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P 282026Z JUL 78 

FM SECSTATE WASHDC 

TO AMEMBASSY OTTAWA PRIORITY 
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E.O. 11652: N/A 

TAGS: SENV, CA 

SUBJECT: BEAUFORT SEA DRILLING: WATER FLOW AT KAGLULIK WELL 

REF: OTTAWA 3722 

1 . EMBASSY IS REQUESTED SEEK APPOINTMENT AT APPROPRIATELY 
HIGH LEVEL IN EXTERNAL AFFAIRS (DEPARTMENT HAS IN MIND 
JOHN SHARPE, USA DIVISION) TO MAKE FOLLOWING POINTS WITH 
RESPECT TO BLOW-OUT OF KAGLULIK WELL: 

A) USG APPRECIATES PROMPT NOTIFICATION BY GOC OF WATER FLOW 
AT KAGLULIK WELL AND ACTION TAKEN BY GOC TO INVESTIGATE 
LIMITED OFFICIAL USE 
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INCIDENT AND CLOSE OFF FLOW. WE WOULD LIKE TO BE KEPT 
CLOSELY INFORMED OF DEVELOPMENTS. 

B) USG NONETHELESS DISTURBED THAT BLOW-OUT OCCURRED IN VIEW 
OF OUR CONCERN, SHARED BY GOC, THAT STRICT CONTROLS BE 
APPLIED TO BEAUFORT SEA DRILLING TO PREVENT SUCH OCCURREN- 
CES. 
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C) IT IS OUR UNDERSTANDING THAT ENVIRONMENT REGIME FOR 
BEAUFORT SEA DRILLING INCLUDES SPECIAL WATCH FOR EARLY 

WARNING OF ICE CONDITIONS THAT COULD AFFECT DRILLING, AS 
WELL AS APPLICATION OF METHODS TO AVOID ENVIRONMENTAL 
DAMAGE SHOULD AN INCIDENT OCCUR. KAGLULIK INCIDENT CASTS 
DOUBT ON EFFECTIVENESS OF THESE MEASURES, PARTICULARLY IN 
VIEW OF EXTENDED DRILLING SEASON PERMITTED FOR 1978 ACTIVI- 
TIES. 

D) WE HOPE THAT GOC WILL REVIEW EFFECTIVENESS OF CONTROLS 
APPLIED TO CANMAR DRILLING IN LIGHT OF THE KAGLULIK BLOW- 
OUT, WITH THE OBJECT OF PREVENTING FUTURE OCCURRENCES. IN 
OUR VIEW, EXTENSION OF DRILLING SEASON SHOULD 

ALSO BE REEXAMINED IF ICE WATCH UNABLE GIVE SUFFICIENT 
EARLY WARNING OF DANGEROUS CONDITIONS, PARTICULARLY TOWARD 
END OF SEASON WHEN ICE CONDITIONS NOTORIOUSLY UNPREDICTA- 
BLE. 

E) USG WOULD APPRECIATE BEING INFORMED OF RESULTS OF DINA 
INVESTIGATION AS WELL AS OUTCOME OF ANY GOC REVIEW OF 
ENVIRONMENTAL CONTROLS AND EXTENSION OF DRILLING SEASON. 

2. DEPARTMENT WOULD APPRECIATE PROMPT REPORT OF EXTAFF 
REACTION TO EMBASSY APPROACH. EUR/CAN HAS INFORMED CANADIAN 
LIMITED OFFICIAL USE 
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EMBASSY (REJHON) OF SUBSTANCE OF US CONCERNS. VANCE 
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